Newsletter - September 2022

A Message from
Jason Wilson, KADA President
Dear Kentucky dealers,
It’s hard to believe September is already ending and
we’re full speed ahead into fall. This month has
presented a host of issues on the legislative and
policy front. The FTC proposed a new rule that would
drastically affect the way that dealers advertise, sell
and finance vehicles, prolonging the car-buying
process for the consumer. Alongside NADA and our
peers across the country, we have done our part to
fight this and express our case on behalf of Kentucky dealers. We will keep you
updated as we learn more.
Many things have been happening on the electric vehicle front. For starters,
Kentucky was among the states federally approved for funding to support EV
charging infrastructure. As the automotive industry is transitioning aggressively
to a more EV-centric business model, the Commonwealth is set to receive
nearly $87 million over next 5 years. I have had some initial productive
conversations with the Transportation Cabinet on the role dealers can play in
the overall plan. Stay tuned, as we are early in this process and there will be
more information forthcoming.
Just recently, Ford Motor Company announced that its EVs will now be sold
exclusively under its ‘Model E’ umbrella, resulting in the dissemination of the
Ford Model E Dealer Playbook, effectively giving Ford franchised dealers three
potential options which you can read about in our recent Dealer Alert here.
As a result of legislative changes and new interpretations to Kentucky’s tax
code, there have been some important changes to your sales tax obligations.
Starting January 1, 2023, dealers will need to begin charging sales tax on
sales of ALL extended warranty contracts (including vehicles titled and
registered outside the Commonwealth). You can read more about this below in
the newsletter.
All of these issues reinvoke the need for our industry to have a strong voice
and presence, which can only be accomplished through your participation and
support. Attend our District Meetings beginning next week where we’ll discuss
a number of these issues and more. You’ll be able to engage your local
legislators and learn how to get involved.
I look forward to seeing you all at these meetings and if you are unable to

make it yourself, please send someone from your senior management.
I sincerely appreciate your support and engagement.
Onward!

KADA News
Subscribe your staff to our newsletter!
Make sure your staff stays up-to-date and involved by having them subscribed
to our newsletter. It's important that the key members of your dealership, like
General Managers, CFO’s, Fixed Operations and Controllers, receive our
communications.
Send an email to Team KADA at kadanews@kyada.com with the names and
emails of staff members you'd like to get subscribed.

KADA Community Relief

As a proud partner of KADA, ACV has stepped up to help dealers and
dealership employees in our Kentucky community. To help support those who
have been impacted by the devastating flooding last month, ACV
will contribute $2 for each car bought or sold by a Kentucky dealer on
their platform to the KADA Community Relief Fund, now until October
15th. (up to $2,500 in the disclosures). Support the dealers and employees in
need today by participating. One hundred percent of the donations made go
directly to those dealership employees affected.

Important Changes to Your Sales Tax Obligations
As a result of legislative changes by the Department of Revenue to Kentucky’s
tax code that—among other things—expanded the definition of taxable
warranty contracts across many industries, including making contracts relating
to real property taxable, dealers will need to begin charging sales tax on
sales of ALL extended warranty contracts beginning January 1, 2023.
While this is a significant change from prior law (which required Kentucky sales
tax to be charged only on extended warranty contracts on vehicles being titled
in Kentucky or states with whom Kentucky had reciprocity), it will perhaps
make the issue simpler going forward.

Read Full
Article

FTC Safeguards Rule: Everything You Need to Know
The Federal Trade Commission’s Amended Safeguards Rule has been the
subject of multiple articles, webcasts, seminars and more, and with good
reason. The amendments to the Safeguards Rule pose significant hurdles for
dealers, and the deadline for compliance — December 9, 2022 — will be here
before you know it.
While most dealers have begun taking the necessary steps to be fully
compliant on time, a reminder of the appropriate steps is in order for everyone.
While this is not a comprehensive discussion of the Amended Safeguards, it
should assist you in evaluating your progress toward full compliance. You can
also see each article of our Winter is Coming series on our website or by
clicking here.
Read Full
Overview

KADA Events
2022 KADA Annual Golf Tournament
We had an incredible time at our Annual KADA Golf Tournament at
the Frankfort Country Club! Thank you to our dealer members and vendor
partners who came out. And congratulations to all our winners!

1st place: Greenwood Ford
Presented by DPG/EasyCare

2nd place: The Underwriters Group
Presented by DPG/EasyCare

Longest Drive: CR Montgomery
Presented by Bob Hook III

Door Prize Winners from Care-Tech

Bob Hook Chevrolet Team

Neil Huffman Auto Group Team

Thank you to our Sponsors!
ACV Auctions
ADESA Lexington
ADMIC
Advantage Concepts
Anthem
AURA
Bank of America
Bowden & Wood CPAs
Brown & Brown of KY
Cintas
ComplyNet
Cox Automotive

Dealer Performance Group
FORVIS
General Electric Credit Union
Green’s Toyota
Henderson Hutcherson & McCullough,
PLLC
Huntington National Bank
Indiana Automotive Equipment
Integrum Advisors
MCM CPA & Advisors
Stoll Keenon Ogden, PLLC
Truist

Don't miss the 2022 District Meetings!
You're invited to attend our upcoming KADA District Meetings. This year's
agenda will focus on 2023 legislative priorities, association activities and

important industry updates.
We encourage you to invite your legislators to attend with you. Your invited
legislators will be recognized and have a chance to learn about the issues
affecting our industry today.
It's extremely important that you attend these meetings. If you are unable
to make it, please send other key management and office personnel.
Please find the meeting information below:
Tuesday, October 4th
Lexington Country Club, Lexington
Wednesday, October 5th
Hurstbourne Country Club, Louisville
Thursday, October 6th
Holiday Inn Cincinnati Airport, Erlanger
Tuesday, October 18th
Lake Barkley State Park, Cadiz*
Wednesday, October 19th
University Plaza, Bowling Green*
All district meetings will begin with a reception at 5:30 pm and a dinner at 6:00 pm.
*Central Time Zone

Registration

WEBINAR invite: Save thousands on one of your
top 10 expenses
Learn how dealers are saving up to 75% on their Credit
Card Processing Expense and staying within compliance –
without impacting CSI. Join Amberly Allen and Laura
Mellencamp of Dealer Merchant Services as they
highlight one of the biggest topics in 20 Groups today!
When: Tuesday, October 18th, 11:00 a.m. - 12:00 p.m. EST
What you’ll learn:
Legal Changes
Credit Card Expense Awareness
How it works
What about CSI?
Potential Savings
Best Practices for Implementation

Register Now

2023 NADA Show

Register Now

2023 KADA Convention Save the Date!
Join us as we celebrate the 85th birthday of the Kentucky Auto
Dealers Association at our 2023 Convention. We'll also be joined by
dealers from Virginia and West Virginia - it will surely be an
unforgettable event!

When: June 19-22, 2023

Where: The Greenbrier
White Sulphur Springs, WV
Stay tuned for more information and registration details.
Sponsorship registration is now open - make your pledge today!
Sponsorship Information and Pledge

Your Support Drives
Industry Forward
Make your KADET Contribution Today
As we are in the midst of an election year, our KADET PAC
fund is raising money right now to help elect dealer-friendly
candidates.
We need every member of KADA to contribute to our PAC,
as well as their family members and dealership staff; to
include Dealership Owners, General Managers, Dealer
Operators, Parts and Service Directors, Finance and
Insurance Managers, and Used/New Car Managers. This election heavily
impacts those dealership leaders and everyone who reports to them. Some
dealers have already contributed to our PAC, but many have not. Please invest
in the future of our industry by contributing today.
Melissa Peach
KADET Treasurer
Below is a list of KADA's President, Senate, House and Patron Club members
as of the distribution of this newsletter.
President’s Club - $2,000
Nancy Sparks
Tim Sparks
James Haynes
Mike Tewell
Joe Cross
Tim Kanaly
Joe Cummins
Josh Cummins
Dwain Taylor
Kim Huffman
Mark Pogue
Rob Marshall
Carl Swope
Shane Collins

NextGen President Club $1,000
Phillip Gill
Tyler Jaggers
Senate Club - $1,500
Lucinda Hughes
House Club - $1,000
Bob Hook Jr.
Travis Flaherty
Todd Justice
Patron Club - $800
Vickie Fister
Patti Powell

David Moore
Dan Renshaw
Ray Cottrell Jr.
Thomas Gill
Dan Glass
Jeff Eickholz
Jack Kain
Gary Haupt
Matt Brady
Steve Pinkham
David Jaggers
Tammy Coats
Bob Hook III
Fred Tolsdorf
David Daunhauer
Ed Hyde
Shea Barth
Chris Mitchell
Craig Simon
Bruce Krone
Bill Cole
John Zimmer
Steve Gates
Larry Craig

Click here to donate today!

Welcome New Allied Members
RockED
Jay Nieman
913-231-9123
jay@rocked.us
Sqwire
Danijel Velicki
757-995-3134
danijel@getsqwire.com

Cox Automotive Industry Update

Motor Vehicle Commission Corner
*ALERT*
License Renewals for 2023 will start on October 17, 2022. A
software update is in progress with developers. Starting
October 17, 2022 should you have questions with your
renewals, you may contact David Moore
at David.Moore@ky.gov or 502-782-5625 or Donnie Salmons
at Donnie.salmons@ky.gov or 502-782-5556.

Preferred Partner Spotlight: Aura
Aura offers security software and services that
specialize in identity theft and fraud protection
for your dealership. With their help, you can
ensure any financial and personal information is
protected.
KADA preferred partners are an integral part of our organization. Please
support those who support your association.
For more information or any questions, please reach out to Scott Hudson at
scott.hudson@aura.com.

Visit KADA Preferred Providers
This publication is intended to provide accurate and authoritative information on the subject matter covered and is distributed
with the understanding that the publisher and distributor are not rendering legal, accounting, or other professional services and
assume no liability whatsoever in connection with its use.

Visit our website:www.kyada.com

Follow KADA on Facebook



